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Purpose

To inform the Mayor about the bids advertised and awarded during the 4% quarter of 2018/19 financial
year.

Legislative Framework

Oversight role of Council of the Municipality or board of directors of the municipal entity:

In terms of regulation 6(3) “ the Accounting Officer must within 10 days of the end of each month, submit
a report on the implementation of the Supply Chain Management Policy to the Mayor of the Municipality
or the Board of Director of the Municipal Entity.

Financial Implications

MIG and Municipal Budget
Legal Implications

SCM Regulations

SCM Policy
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Controls on combating the abuse of Supply Chain Management Processes.

b)

c)

e
f)

g)

The supply chain Management policy provides controls to prevent the abuse of supply Chain
Management system.

The Accounting Officer has put in structures to investigate any allegations against an official or
other role player of Fraud corruption, favouritism, unfair or irregutar practices or failure to
comply with this Policy.

The Supply Chain Management Unit prior to awarding any contract ensures that no
recommended bidder, or any of its directors, is listed as a person prohibited from doing business
with the public sector did is done by checking the National Treasury database.

The municipality rejects any bid from:

A bidder or its directors who owe the municipality or any other municipality or municipal entity
rates and taxes or municipal service charges for more than 90 days.

Bidders who during the last five years has failed to perform satisfactorily on a previous contract
with the municipality or any other organ of state after written notice was given to that bidder
that performance was unsatisfactory

reject a recommendation for the award of & contract if the recommended bidder, or any of its
directors, has committed a corrupt or fraudulent act in competing for the particular contract
has abused the supply chain management system of the municipality or has committed any
improper conduct in relation to such system;

has been convicted for fraud or corruption during the past five years;

has wilfully neglected, reneged on or failed to comply with any government, municipal or other
public-sector contract during the past five years; or

has been listed in the Register for Tender Defaulters in terms of section 29 of the Prevention and
Combating of Corrupt Activities Act (No 12 of 2004)

The municipality cancels a contract awarded to a person if:

the person committed any corrupt or fraudulent act during the bidding process or the execution
of the contract; or

an official or other role player committed any corrupt or fraudulent act during the bidding
process or the execution of the contract that benefited that person

Report on the effectiveness/sitting of the bid committees.

The sitting of bid committees was as planned in the procurement plan.
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Report on awards made to person or supplier that are in service of the state and close family members

No Suppliers Contract Amount Reason
1 VGS Base on fuel The owner of Molicar Investments 17 t/a VGS Motors
Consumption has passed on and the ownership of the garage was

transferred to her spouse which is employed by the
state as stated on the Central Supplier Database. The
supplier is a Sole Provider and was awarded through
deviation.

2 Universal Base on fuel Garage is owned by a Municipal Councillor currently

Garage Consumption serving at Emalahleni Local Municipality and the

Central Supplier Database confirms such. The supplier
is a Sole Provider and was awarded through deviation.
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IT IS RECOMMENDED THAT:

(a)
{b)
(c)
{d)
(e)

{f)
(e
{h)
(i)

(i)

The Mayor notes the report on the Supply Chain Management performance for the fourth quarter
of 2018/19 financial year.

The Mayor notes that bids awarded between R 30 000-R 200 000.00 during the 4™ quarter of
2018/19 financial year amounted to R 831 441, 42.

The Mayor notes that there were no bids awarded above R 200 000.00 during the 4™ guarter of
2018/2019.

The Mayor notes that procurement target within the Emalahleni Municipality was 57% which
overall procurement within Eastern Cape Province was 100% for the 4" quarter 2018/2019.

The Mayor notes that there was a variation order during the 4 quarter of 2018/19 for
xwaDukathole Shearing Shed of R 30 775.72 and an extension of time claim for the Traffic station,
DDX Paving, construction of Magwathini to Thembelihle access road, Cacadu sports field, indwe
sports field, Indwe paving & provision for account services .

The Mayor notes that there was a deviation during the 4™ quarter for Peugair Border CC.

The Mayor notes that there was limited bidding during 4'" quarter of 2018/2019.

The Mayor notes the progress made on the performance and monitoring of contracts during the
4 quarter 2018/2019.

The Mayor notes the progress made in the implementation of the procurement plan during the 4%
auarter of 2018/2019.

The Mayor notes that there was irregular expenditure as per section 32 of MFMA of R334 675.00.

Reviewed by: Approved by:

ez

A'Zindlu
Acting Chief Financial Officer
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