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Glossary

Adjustments budget - Prescribed in section 28 of the MFMA. The formal means by which a
municipality may revise its annual budget during the year.

Allocations - Money received from Provincial or National Government or other municipalities.

Budget - The financial plan of the Municipality.

Budget related policy - Policy of a municipality affecting or affected by the budget examples
include tariff policy rates policy, credit control and debt collection policy.

Capital expenditure - Spending on assets such as land and buildings and machinery. Any capital
expenditure must be reflected as an asset on the Municipality's balance sheet.

Cash flow statement - A statement showing when actual cash will be received and spent by the
Municipality. Cash payments do not always coincide with budgeted expenditure timings. For
example when an invoice is received by the Municipality it is shown as expenditure in the month it
is received even though it may not be paid in the same period.

DORA - Division of Revenue Act. Annual legislation that shows the total allocations made by
national to provincial and local government.

Equitable share - A general grant paid to municipalities. It is predominantly targeted to help
with free basic services.

Fruitless and wasteful expenditure - Expenditure that was made in vain and would have
been avoided had reasonable care been exercised.

GFS - Government Finance Statistics. An internationally recognised classification system that
facilitates like for like comparison between municipalities.

GRAP - Generally Recognised Accounting Practice. The new standard for municipal
accounting.

IDP - Integrated Development Plan. The main strategic planning document of the
Municipality.
IHHS - Informal Housing and Human Settlements provincial grant.

MBRR - Local Government: Municipal Finance Management Act (5612003): Municipal budget
and reporting regulations.

MFMA - Local Government: Municipal Finance Management Act (5612003). The principle
piece of legislation relating to municipal financial management.Sometimes referred to as the

Act.
MIG - Municipal Infrastructure Grant.

MTREF - Medium Term Revenue and Expenditure Framework. A medium term financial
plan usually 3 years based on a fixed first year and indicative further two years budget
allocations. Also includes details of the previous and current years' financial position.

NDPG - Neighbourhood Development Partnership Grant.
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Operating expenditure - Spending on the day to day expenses 0 f the Municipality such as
salaries and wages.

Rates - Local Government tax based on the assessed value of a property. To determine
the rates payable the assessed rateable value is multiplied by the rate in the rand.

SDBIP - Service Delivery and Budget Implementation Plan. A detailed plan comprising
quarterly performance targets and monthly budget estimates.

Strategic objectives - The main priorities of the Municipality as set out in the IDP.
Budgeted spending must contribute towards the achievement of the strategic objectives.

Unauthorised expenditure - Generally is spending without or in excess of an approved
budget.

Virement - A transfer of budget.

Virement policy - The policy that sets out the rules for budget transfers. Virements are
normally allowed within a vote. Transfers between votes must be agreed by Council through
an Adjustments Budget.

Vote - One of the main segments into which a budget of a municipality is divided for the
appropriation of money for the different departments or functional areas of the municipality
and which specifies the total amount that is appropriated for the purposes of the department
or functional area concerned.
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PART 1 - IN-YEAR REPORT
Section 1 - Mayor's Report

1.1 In-Year Report - Monthly Budget Statement

The monthly budget statement for September 2014 has been prepared to meet the legislative
requirements of the Municipal Budget and Reporting Regulations. The September 2014 Monthly
budget statement is the third monthly statement as well as Quarterly statement o reflect the
budget approved by Council on 28 May 2014. This is the third report that will be prepared and
submitted to Council following the tabling of the budget for 2014/2015.

1.1.1 Financial problems or risks facing the municipality

There are no financial problems affecting the municipality. Operating revenues and expenditures
to date are in line with the projected year to date budgets after taking into account the budget
approved on 28 May 2014.

Monitoring and implementation of the capital project continues to receive attention. The
municipal manager has already received director's reports on each project to determine the
project milestones and identify any possible risks to achieving the year end targets.

1.1.2 Other relevant information

Year-to-date revenue raised is 15% above the projected year-to-date budget for the current
month. Mainly due to yearly collection of Rates and Equitable Share received quarterly.

Operating expenditure incurred amounts to 78% of year-to-date budget. 5.8% of the total capital
budget has been spent at 30 September 2014.
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Section 2 - Resolutions

IN-YEAR REPORTS 2014/2015

This is the resolution that will be presented to Council when the In-Year Report is tabled:

RECOMMENDATION:

(a) That Council notes the monthly and quarterly budget statement and supporting
documentation for September 2014.

Section 3 - Executive Summary

3.1 Introduction

As stated in the Mayor's report the September 2014 monthly budget statement is the third
monthly statement as well as the quarterly report to reflect the budget approved by Council on
the 28 May 2014. It is also the third report that will be prepared and submitted to Council after
the tabling of the budget for 2014/2015.

Year-to-date revenue raised is 15% above the projected year-to-date budget for the current
month. Mainly due to yearly collection of Rates and Equitable Share received quarterly.

Operating expenditure incurred amounts to 78% of year-to-date budget. 5.8% of the total capital
budget has been spent at 30 September 2014.

3.2 Consolidated performance
3.2.1 Against annual budget (original approved and latest adjustments)

Revenue by Source

The annual billing for rates and fixed service charges took place in July and are reflected in this
report. Budget targets for fixed and variable service charges (electricity, water, sanitation, refuse
and other service charges) have been met, with a positive variance of R 2 022 million above
year-to-date budget targets. Annual property rates currently reflect a positive variance of R2 547

million. This revenue situation will be monitored closely.

The year-to-date revenue variance is 15%, which translates to R6.395 Million above year-to-date
budget projections for September 2014.
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Operating expenditure by type

Current expenditure is 22% or R10.95 million, below year-to-date budget projections for
September 2014.

Refer to Section 4 - Table C4 for further details on both revenue by source and expenditure by
type.

Capital expenditure

Year-to-date expenditure on capital amounts to R2.234 million or 5.8% of the approved capital
budget of R38.223 million. 60.4% of expenditure to date has been funded from capital transfers
recognised.

Refer to Section 4 - Table C5 for more detail.
Cash flows

The municipality began the financial year with positive cash & cash equivalents balance of
R50.99 million and this has increased by R9.259 million during the year-to-date to R60.252
million. Cognisance must be taken of the current commitment against the available cash and
investments as shown in Section 7 of this report.

Refer to section 4 - Supporting Table C7 and Section 7 for more detail on the cash position.
3.3  Material variances from SDBIP

The second quarter SDBIP report will be tabled at council after the reviews have taken place.
3.4 Remedial or corrective steps

Remedial or corrective Steps are to be included in the adjustment Budget.

3.5 Conclusion

Performance of revenue compared to budget is good for all sources of revenue. Operating
expenditure currently reflects a variance of 22% below YTD budget.
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Sectmn 4 - In-year budget statement tables

4.1 Monthly budget statements

4.1.1 Table C1: s71 Monthly Budget Statement Summary

EC136 Emalahleni (Ec) - Tahle C1 Monthly Budget Statement Summary - M03 September

2013/14 Budget Year 2014/15
Description Audited Qriginal Adjusted Maonthly YearTD YoarTD YTD YTD Full Year
Outcoma Budget Budget actual actual budget variance | variance | Forecast
R thousands %
Financial Performance
Property rales 318 2034 - 66 3056 509 2547 501% 2034
Servica charges 21 381 12 650 - 1168 2 637 3162 (525) -17% 12 650
Inv estment rev enue 3 004 2 086 - 226 851 521 329 83% 7184
Translers recognised - operallonal 98 441 108 178 - 4 064 40 554 27044 | 13510 50% 108178
Ofher own ravenue 36 355 43 542 431 1419 10 885 (9 467) -B7% 43 542
| Tetal Revenue (excluding capital fransfers 162400 | 168 489 - 5954 48 517 42122 6395 15% 173 587
and contributions)
Employ ee-cosls 47 364 61639 - 5059 12 618 15410 (2791) “18% 61639
Remuneralion of Councillors 9812 10 227 - 775 2323 2 557 (234) 9% 10 227
Depreciation & assel Impaiment 32 187 23084 - 3820 5730 571 (an 1% 23 D&4
Finance charges 640 175 - - 44 (44) -100% 175
Materials and bulk purchases 13 360 17 213 - 1654 4794 4 303 490 1% 17 213
Transfars and grants 19 672 17 899 - 3139 4 351 4 475 (123) 17 BOY
Other ex penditura 70 444 69 216 - 3490 9096 17 304 (8 208) -A47% 69 216
Total Expenditure 193 529 199 455 - 17 936 38 912 49 864 | (10 952) -22% 199 455
Surplus/(Deficit) (31 129) (30 966) - (11 982) 3 805 (7 741)| 17 346 -224% (25 867)
Transfers recognised - capital 28 108 30 970 - 1770 1938 7742 (5 BD4) -75% 30 970
Conlributions & Conlribuled assels = = - - _F - - -
Surplusl(Deficit) after capital transfers & (2 931) 4 - (10 212) 11 543 1 11 542 | 1078653% 5103
contributions
Share of surplus/ (deficlt) of associale = - - - = - -
Surplus/ (Deficit) for the year (2 931) 4 - (10 212) 11 543 1 11 542 | 1078653% 5103
Capital expenditure & funds sources
Capital expenditure 17 070 38223 - 1202 2234 9 556 (7 321) TT% 38 223
Capilal ransfers recognised 15177 30970 - 629 1 350 7743 (6 393) -83% 30 970
Public contributions & donalions 238 - - - - - -
Barrowing - - = = - - - -
Internally generated funds 1655 7253 - 573 884 1813 (929) -51% 7 253
Total sources of capital funds 17 070 38223 - 1202 2234 9 556 7?321) TT% 38 223
Financial position
Total current assels 71832 31345 - 52 204 -
Total non currenl assets 437 609 445 561 - 432 982 -
Tolal current liabililies 30 500 16 238 - (4 616) -
Total non currant liabilities 9 549 14 341 (123) -
Community wealth/Equity 460 392 448 327 - 489 926 -
Cash flows
Net cash from (used) operating 24 245 23089 - (10 212) 11 543 5772 571 100% B
Net cash from (used) Investing (18 687) (38 223) - (1225) (2 244) - (2 244)} #DIvV/O! -
Nel cash from (used) inancing (1915) (195) = 0 41) & (41)| #Div/o! (195)
Cash/cash equivalents at the month/year end 102 B24 16 395 - - 60 252 37497 | 22756 61% 50 798
Debtors & creditors analysis 0-30 Days | 31-60 Days | 61-90 Days |91-120 Days | 121-150 Dys | 151-180 Dys 13: 335_ Over 1Yr Total
Debtors Age Analysis
Tolal By Income Source 1342 760 1337 1519 718 667 3 48 053 58 098
Creditors Age Analysis
Total Creditors 2 - - = - 2
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4.1.2 Table C2: Monthly Budget Statement - Financial Performance

(standard classification)

This table reflects the operating budget (Financial Performance) in the standard
classifications which are the Government Finance Statistics Functions and Sub-functions.
These are used by National Treasury to assist the compilation of national and international
accounts for comparison purposes, regardless of the unigue organisational structures used by
the different institutions.

The main functions are Governance and administration; Community and public safety;
Economic and environmental services; and Trading services.

It is for this reason that Financial Performance is reported in standard classification, Table C2,
and by municipal vote, Table C3.

EC138 Emalahleni (Ec) - Table C2 Monthly Budget Statement - Financial Performance (standard classification) - MO3 September

2013/14 Budget Year 2014/15
Doseription Rof [ Audited Griginal | Adjusted Monthly | YearTD YoartD Y10 ¥TD Full Yaar
Outcome Budgot Budget actual actual budgat varlance | varianee | Farocast
R thousanda 1 Yo
Rovonua - Standard
Gavarnanoe and administration B9 640 102 152 - 1134 41 529 25 538 15991 63% 102 152
Exooutive and council 5402 G312 - a 42 1 578 (1 536} -97% G312
Budgat and reasury offca B4 148 95 817 - 1125 41 487 23 954 17 533 1% 95 B17
Corporale gary ices 0 23 - - = 5] (G| -100% 23
Community and publie safoty 1618 1755 - 161 54 439 (85)| -19% 1755
Cominunity and aocial sorvicos 1571 1410 - 161 354 as2 1 0% 1410
Sport and racraalion - = = o = 2 =
Public salaty i2 278 - = - 70 {70y -100% a7a
Housing 37 G7 - - 17 {17)| -100% G7
Haaith - - - - - =
Economlic and envirenmoental acrvices 35174 35180 = 2149 2 437 B 797 (6 260) 2% 35 188
Planning and dey olopmant 2804 115 = 10 10 29 (19| -67% 115
Road franaport 32 200 35074 2139 2 428 B7aa | (63a1)| 72% 35 074
Env Irenmaental prolectan - - - - - - -
Trading sorvices 62 087 G0 166 - 4 308 6159 15 041 (8 883)| -59% 60 166
Elactricity 19 273 22971 - a 907 4843 5743 (200) -16% 2287
Watnr 29 071 25 776 - 1 B G 444 {6 439)| -100% 25776
Wasls walar managamant 49 209 7 260 = 1 13 1 815 {1 802)] -99% 7 260
Wasto managoemant 4 535 4 159 400 1 298 1 D40 289 25% 4 159
Qthar 4 228 196 - {30} {24) 489 {73) -148% 196
Tatal Revenue - Standard 2 188 749 198 458 bl 7724 50 455 49 864 591 1% 199 458
Expanditure - Standard
Governance and administration G2 330 71 378 = 3728 12 BO4 17 844 (5 040)| -28% 71 376
Ex aculiva and councll 24 3095 28 073 = 1442 5776 7 243 (1 467) -20% 28973
Budgot and tronsury office 24 195 73 443 - 1118 3o 5 a&1 (2160)| -37% 23443
Corporate sorvioes 13 740 18 859 - 1168 3327 4 740 (1 413) -30% 18 G968
Community and publie safoty 22 257 15 830 - 1188 2577 3958 (1381)] -35% 15 830
Community and asocial sarv ioas 18 583 11 230 - az7 2 ey 2 808 (730} -26% 11 230
Sport and recraation 930 1041 - 136 242 260 {18) -7% 1041
Public aafoty 1 543 1748 . &4 e 437 (368)] -82% 1748
Housing 1201 1810 - 62 187 453 (26G6) 59% 1810
Hualth — = - - - - =
Economic and environmantal sorvicos 35 781 43 928 - 5 Be7 a9 730 10 8982 {1 252) -11% 43 928
Planning and dav slopmaont B 081 10 057 - 285 811 2 514 {(1704)| -68% 10 057
Road trana port 27 100 33871 - 5 602 B 820 B 468 452 5% 33 471
Enviranmantal prateatan - = - = - = b
Trading scrvices 70 929 67 B5S - 7 095 13713 16 964 {3 267) -19% 67 855
Elealrioity 23712 P4 G50 - 4 3562 7672 #1682 510 7% 28 650
Watar 29 497 25776 - 2088 4109 G 444 {2 335) -36% 25 776
Waslo walar managameant 11 965 7 260 - 191 593 1 B15 {1223 -67% 7 260
Waata managemant 5 755 6160 - AB3 1338 1542 (204)]  -13% G 168
othor 382 468 = 40 a8 116 (28)| .24 465
Total Expenditure - Standard 3 191 680 199 453 - 17 936 38 912 49 863 | (10 851)| -22% 199 453
‘surpius.l (Daoficit) far the yaar (2 931) 4 - {10 212) 11 543 1 11 542 | iHHHHYHE 4

The under collection in Executive & council is mainly caused by allocations of equitable share
not done yet.
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41.3 Table C3: Monthly Budget Statement - Financial
Performance (revenue and expenditure by municipal vote)

The operating expenditure budget is approved by Council on the municipal vote level.

The municipal votes reflect the organisational structure of the municipality which is made up
of the following directorates: Executive & Council; Corporate Services; Budget & Treasury,
Planning & Development; Community Services and Technical Services.

EC136 Emalahleni (Ec) - Table C3 Monthly Budget Statement - Financial Performance (revenue and expenditure by municipal vote) - M03 September

Vote Description 2013114 Budget Year 2014/15
Ref Audited | Original | Adjusted | Monthly YearTD YearTD YTD Y10 Full Year
Outcome | Budget Budget actual actual budget |variance | varlance | Forecast

R thousands %
Revenue by Vote 1

Vole 1 - Execulive and Council 5402 6312 - 9 42 1578 (1536) -97.3% 6312

Vote 2 - Budoet and Treasury B7613 95 817 - 1125 41467 23954 | 17533 | 73.2% 05 Bi7

Vole 3 - Corporale Services 0 23 - - - ] (6)] -100.0% 2

Vole 4 - Community and Social Services 6 334 5764 - 532 1628 1441 187 13.0% 5764

Vole 5 - IPED 292 182 - 10 10 45 (36) -19.1% 182

Yole 6 - Technical Services 89 854 91 358 - 6 048 7288 22840 | (15552)| -68.1% 91359
Total Revenue by Vote 2 192 214 199 458 - 7724 50 455 49 864 501 1.2% 199 458
Expenditure by Vote i

Vole 1 - Execulive and Coungil 24 395 28 973 - 1442 5776 7243 (1467)] -20.3% 28973

Vole 2 - Budget and Treasury 27 660 23443 - 1115 3701 5861 (2160) -36.9% 23443

Vote 3 - Corporate Services 13 740 18 959 - 1169 337 A740 | (1 413)] -29.8% 18 959

Vale 4 - Community and Social Services 25 651 18 904 - 1565 3737 4728 (990)) -20.8% 18 904

Vote 5 - IPED 9282 11867 - 348 997 20967 | (1969)) -66.4% 11867

Vole 6 - Technical Services 4 M7 97 306 - 12 298 21374 24326 (2952) -12.1% 97 306
Total Expenditure by Vote 2 195 145 199 453 - 17 936 38912 49863 | (10 951)| -22.0% 199 453
Surplus/ (Deficit) for the year 2 (2931) 4 - (10 212) 11 543 1 11 542 | Rt 4

Unauthorised expenditure by year end would occur either for the municipality as a whole if the
budget for 'Total Expenditure by Vote' or if any of the individual budgets for any specific votes
were overspent.

For the month of September 2014, Executive & Council , Corporate Service , Planning &
Development, Community Services and Technical Services reflect an under expenditure
against the year-to-date budget forecasts.
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4.1.4 Table C4: Monthly Budget Statement - Financial Performance

(revenue and expenditure)
EC136 Emalahleni (Ec) - Tabla C4 Monthly Budget Statement - Financial Performance (revenue and expenditure) - M03 September

2013114 Budget Year 2014/15
Deseription Ref| Audited | Original | Adjusted | Maonthly YearTD YearTD Y10 YTD Full Year
Outcoma Budget Budgat actual actual budget | variance | variance | Forecast
R thousands %
Ravenue By Source
Properly rates 3218 2034 - 6 3056 509 2547 501% 203
Property rales - penalties & collection charges - - - = = - - -
3arvice charges - electricily revenue 8048 7418 - 949 1849 1855 6) 0% 741
Service charges - walar revenue 693 2042 - 1 7 511 (504)) -99% 204
Service charges - saniation revenue 3T 369 - | 1 ] 92 (84)| -91% I8¢
Service charges - refuse revenue 2695 2820 - 217 174 705 68 10% 282
Service charges - other - - - - - - - -
Rental of facilifes and equipment 82 604 - 18 142 151 (B) -6% 604
Interest eamed - ex lernal inv estments 3004 20886 - 226 851 51 329 63% 208t
Interest eamed - oulstanding deblors 71738 5098 - 329 962 1275 (312)| -24% 509
Dividends received = - = = - " = -
Fines 115 13 = 9 42 28 "] 9% 11
Licences and permits 383 458 - i 114 125 (1) -8% A9¢
Agency sevices 61 123 - 0 55 309 (254)} -B2% 123
Transfers recognised - operational 98 4414 108 178 - 4 064 40 554 27044 13510 50% 108 17¢
Other revenua 27176 35992 & 33 103 8998 | (8895) -99% 35 992
Gains on disposal of PPE - - - - - - - -
Total Revenue (excluding capital transfers and 162 400 168 489 - 5954 48 517 42122 6395| 15% 168 48¢
contributions)
Expenditure By Type
Employ ee relaled costs 47 364 61 639 - 5059 12618 1540 (2791) -18% 1634
Remuneration of councillors 9812 10227 = 775 2323 2557 (224) 9% 10 227
Debt impairment 22451 3251 = 179 268 813 (545)] -67% 3261
Depreciation & assetimpairmant 32187 23084 - 31820 5730 5771 M) 1% 23084
Financa charges 690 175 - - = 44 (44)| -100% 175
Bulk purchases 13 360 17213 = 1 6564 4794 4303 4901 1% 17213
Ciher materials - - - - - - - -
Conbacled services 4034 5762 - 36 381 1440 (1059) -T4% 5762
Transfers and grants 19672 17 899 - 3138 4 351 4475 (123)| -3% 17 899
Other ex penditura 42110 60 203 - 3276 LELY 15061 | (6604) -44% 60 203
Loss on disposal of PPE 1849 = - = = - - -
Total Expenditure 183 529 199 455 - 17936 38 912 49 864 | (10952)] -22% 199 455
Surplus!(Deficit) (31 129) (30 966) - (11982) 9605 (T741)) 17 346 (0) (30 966
Transfers recognised - capital 28198 30970 - 1770 1938 7742 (5804) {0) 30970
Contribuions recognised - capilal - - - - - - - -
Confributed assefs - - - - - - - -
Surplusi(Deficit) after capital transfers & (2 931) i = (10212 11543 1 4
cantributions
Tax afion & = s = = i o o
Surplus/(Deficit) after taxation (2 931) 4 - (10 212) 11 543 1 4
Attributable lo minorities - - - - - - -
Surplus/(Deficit) attributable to municipality (2931) 4 - (10 212) 11543 1 4
Share of surplus/ (deficil) of associate - - - - - - -
Surplusf (Deficit) for the year (2931) 4 - (10 212) 11543 1 &
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The annual budget is approved for 'Total Revenue by Source'.

The year-to-date revenue reflects an achievement of 115% of the year-to-date budget and
28.8% of the annual budget of R168.489 million.

Current expenditure is 22% or R10.952 million below year-to-date budget projections for
September 2014. Employee related costs, Remuneration of Councillors, Transfers and
Grants, Debt Impairment, Depreciation, Finance Charges, Contracted Services and Other
Expenditure are under spent while Bulk Purchases category is over spent.
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41 5 Table C5: Monthly Budget Statement -
(municipal vote, standard classification and funding)

Capital Expenditure

EC136 Emalahleni (Ec) - Table C5 Monthly Budget Statement - Capital Expenditure (municipal vote, standard classification and funding) - M03

Saeptembar
201314 Budget Year 2014/15
Vote Description Ref|  Audited Original | Adjusted Monthly YearTD YearTD YTD ¥TD Full Year
Outcome Budget Budget actual actual budget variance | varlance | Forecast
R thousands i %
'Multi-Year expendiiure appropriation 2
Vole 1 - Execulive and Council - - - - - - - -
Vole 2 - Budgel and Treasury - - - - - -
Vate 3 - Carparaie Services - - - - - - - -
Vot 4 - Community and Social Services 6437 24 574 - 629 887 6143 (5 256)| -86% 24 574
Vota 5 - IPED - - - - - - - -
Vole & - Technical Services 7816 3319 463 830 (367)| 44% 3319
Voig 15 - - = ~ = = = = -
Total Capital Multi-year expenditure 4,7 14 254 27 893 - 629 1350 6973 (5 623)| -81% 27 893
Single Year expenditure appropriation 2
Vole 1 - Execulive and Councll 438 4 20 - T 53 10583 (959) -95% 4210
Vote Z - Budget and Treasury 672 1160 - - 218 290 (72)| -25% 1160
Vole 3 - Corporale Serviges 158 370 - - 6 a3 (86)| -93% 370
Vaolte 4 - Community and Social Services 1154 2180 - 1 4 545 (541))  -99% 2 180
Vole 5 - IPED 135 2290 - - 11 573 (561)| -9B% 22590
Vole 6 - Technical Services 258 120 - 565 591 30 561 | 1870% 120
Vole 15 - = - - - = - - -
Total Capital single-year expenditure 4 287 10330 - 673 B84 2583 | (1698) -B6% 10 330
Total Capital Expendlture 17 070 38 223 = 1202 2234 9856 | (7321) -T7% 38 223
Capital Expenditure - Standard Classification
Governance and administration 1260 5740 - 7 278 1435 (1157)] -B1% 5740
Execulive and council 439 4210 - 7 53 1053 (999) -95% 4210
Budget and treasury office 672 1160 218 280 (72| -25% 1160
Corporale services 158 370 - - 3 93 (88)] -93% 370
Community and public safaty 7844 19 700 - 630 892 4925 (4033 -82% 18 700
Communily and social services 2688 15303 - 348 352 3836 (3474)] -91% 15 303
Sport and recreation 4902 4 397 = = 258 10499 (841)| -76% 4 397
Fublic safaty 253 - 282 282 = 282 | #Dviol -
Housing - - - - - - - -
Heallh - - - - - - - -
Economlc and environmental services 7951 5729 = 565 1065 1432 (368)| -26% 5729
Flanning and development 135 2290 - 1 573 (561)] -98% 2240
Road transport 7 B16 3439 - 565 1054 860 194 | 23% 3439
Enviranmental pratection - - - 0 0 = Q| #0n/o! -
Trading services 5 7054 - - - 1764 | (17684) -100% 7054
Electricity - - - - - - - -
Walar 5 - - - - - - -
Wasle waler management - - - - - - - -
Wasle management - 7054 - - - 1784 (1 784) -100% 70864
Other - - - 0 0 - 0 oo -
Total Capital Expenditure - Standard Classification | 3 17070 3223 - 1202 2234 9556 | (7 321)| -77% 38 223
Funded by:
Natianal Govemment 15177 309870 629 1350 7743 (6393) -B3% 30970
Provincial Gov emment - - - - -
[isfricl Municipality - - A & =
Cther fransfers and grants . - - =
Transfers recognised - capital 15177 30 970 - 629 1350 7743 (6 393)| -83% 30970
Public contributions & donations 5 238 - B - -
Borrowing G - - - - <
Inlﬂrnally generated funds 1655 7253 573 BE4 1813 (929)| -51% 7253
Total Capi!al Funding 17 070 38 223 - 1202 2234 9 556 (7321) -717% 38223
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4 1.6 Table C6: Monthly Budget Statement - Financial Position

EC136 Emalahleni (Ec) - Table C6 Monthly Budget Statement - Financial Position - M03 September
2013114 Budget Year 2014/15
Description Ref| Audited Original Adjusted YearTD Full Year
Outcome Budget Budget actual Forecast
R thousands 1
ASSETS
Current assets
Cash 9379 2 395 - 792 -
Call investment deposils 41 610 14 000 - 59 460 -
Consumer debtors 10 388 13 557 - (10 672) -
Other dabtors 9 837 968 - 2624 -
Current portion of long-term recelv ables = = = = =
Inventory 619 424 - - -
Total current assets 71 832 31345 = 52 204 -
Non current assets
Long-term receiv ables - - - - -
Investments - - P 23 -
Invesiment property 13 768 25 417 - 14 184 -
Invesiments in Associate - - - - -
Properly, plant and equipment 423 530 419 890 - 418 400 -
Agricultural - - - - -
Biological assels - = = - -
Intangible assels 250 255 - 250 -
Other non-current assets - - - 124 -
Total non current assets 437 609 445 561 - 432 982 -
TOTAL ASSETS 509 441 476 906 - 485 187 -
LIABILITIES
Current liabilities
Bank overdrait (5) - - 2434 -
Borrowing 307 - - - -
Consumer deposils = = = - -
Trade and other pay ables 24 094 9316 - (6 610) -
Provisions 6104 6 922 - (441) -
Total current liahilities 30 500 16 238 - (4 6186) -
Non current liabilities
Borrowing 239 657 - (123) -
Provisions 9 309 13 684 - = -
Total non current liabilities 9 549 14 341 - (123) -
TOTAL LIABILITIES 40 049 30 579 - (4 739) -
NET ASSETS 2 469 392 446 327 — 489 926 -
COMMUNITY WEALTH/EQUITY
Accumulated Surplus/(Deficit) 469 392 448 327 - 489 926 -
Reserves = = = o 2
TOTAL COMMUNITY WEALTH/EQUITY 2 469 392 446 327 - 489 926 -
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MONTHLY BUDGET STATEMENT SEPTEMBER 2014

4 1.7 Table C7: Monthly Budget Statement - Cash Flow

EC136 Emalahleni (Ec) - Table C7 Monthly Budget Statement - Cash Flow - M03 September

2013114 Budget Year 2014115
Description Ref| Audited | Original | Adjusted | Monthly | YearTD YearTD YTD YTD | Full Year
Outcome | Budget | Budget actual actual hudget |variance | variance | Forecast
R thousands 1 %
CASH FLOW FROM OPERATING ACTIVITIES
Receipts
Ratapayers and other 48478 49876 - 1335 6149 13282 (7132)] -54% -
Government - operaling 98 441 108178 - 4 064 40 554 270441 13510 50% -
Government - capilal 3050 0970 - 1710 1928 77421 (5804) -T5% -
Interest 10742 7184 - 555 1813 179 7] 1% -
Dividends - - - - - - - -
Payments
Suppliers and employ ees (159968) (155 045) - (4797 (34861 (39574) (5013 13% -
Finance charges (380) (175) - - - {44) {4d)| 100% -
Transfers and Granls (3569)| (17 899) - {3139) (4 351) @48 (123 3% -
NET CASH FROMI(USED) OPERATING ACTIVITIES 24245 23089 - (10212) 11 543 577121 5711 100% -
CASH FLOWS FROM INVESTING ACTIVITIES
Receipts
Proceeds on disposal of PPE (1616) - - - B B - -
Decrease (ncrease) in non-current deblors - T - - - - - -
Decrease (increase) ofher non-current receiv ables = - - - - - - -
Decrease (increase) in nan-current inv estments - - - (23) {9) - (8)] #oVO! -
Payments
Capital assels (17070))  (38223) - (1202) (2 234) - | 223 #DVO! -
NET CASH FROMI{USED) INVESTING ACTIVITIES (1887 (38223 - (1 225) (2 244) - | 2244 | #DIVIO! -
CASH FLOWS FROM FINANCING ACTIVITIES
Receipts
Sharf lerm [oans - - - - - - - -
Borrowing long term/refinancing (852) - - - 1 - 1| #DMi! -
Increase (decrease) in consumer deposits (211) - - - (1) - (1) #0Onjo! =
Payments
Repaymen of borrowing (852) (195) - 0 (41) - 411 #ovi! (195)
NET CASH FROMIUSED) FINANCING ACTIVITIES (1915) {195) - 0 (1) - 41| #DIVIO! (195)
NET INCREASE/ (DECREASE) IN CASH HELD 3644 (15329) - (11 437) 9259 5172 (195)
Cashlcash equivalents al baginning: 99179 375 - 50993 31725 50993
Cashicash equiv alents af monthy ear end; 102 824 16 395 - 60 252 37497 50798

Table C7 includes the balance of the Cashbook and Current Investment Deposits.

Refer to section 7 for a more comprehensive picture of the cash position of the municipality

which includes non-current investments and commitments against available cash resources.
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Capital Programs Performance
The disclosure on capital programs performance must include at least-

(a) capital expenditure by month,

(b) a summary of capital expenditure by asset class and sub-class

11.1 Supporting Table SC12

The Municipality is 77% behind the budgeted capital spend for September 2014, when comparing the year to
date budgeted with the year to date actual expenditure.

MONTHLY BUDGET STATEMENT SEPTEMBER 2014
Section 11 : Capital Programme Performance

Below is the graph which shows the Capital Expenditure Trend as at 30 September 2014,

EC136 Emalahleni (Ec) - Supporting Table SC12 Monthly Budget Statement - capital expenditure trend - M03 September

2013/14 Budget Year 2014/15
Month Audited | Original | Adjusted | Monthiy | YearT | Yeam | v | ym |%sPendof
Outcome Budget Budget actual actual budget | variance | variance Driginal
Budget
R thousands %
Manthly expenditure performance trend
July - 3312 = 351 351 32 2961 | 89.4% 1%
Augus| - 3312 = B81 1032 6624 5591 | 84.4% 3%
Seplember - 3312 = 1202 223 9936 7701 | 77.5% 6%
Oclaber 3z - - 13247 -
November - 3N - - 16 559 -
December - 332 - - 19 871 -
January - In2 - - 23183 -
February 332 - - 26 495 -
March - 3nz - - 29 807 -
April - 332 = 318 -
May - 3312 - - 36 430 -
June 37101 = - - 36 430
Total Capital expenditure 371 36430 - 2234
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11.2 Supporting Table SC 13

Supporting Tables SC 13 include the following:

(a) SC13a: Capital Expenditure on new assets by asset class

(b) SC13b: Capital Expenditure on renewal of existing asset by asset class (These two tables total to
Table C5)

(c) SC13c: Expenditure on repairs and maintenance by asset class

(d) SC13d; Depreciation by asset class

11.2.1 Supporting Table SC13a

EC 136 Emalahleni (Ec) - Supporting Table SC13a Manthly Budgaet Statemant - capital expenditure on new assets by assot ¢lass - M03 September
2013/14 Budget Year 201415

Desaription 2t [ Audited ariginal Adjuntod Manthly Yoar TD YearTD Yo Yo Full Yoar
Quteamu Budget Budget actual actual budgot varlanea [ varlanco | Farscant

R thousands 1 i

Capital mxponditurs on now azsets by Ananl Clasa/Sub-class 1
Infrastrusiure 7 749 4 8G9 - - AG3 1217 758 62.0% 4 BGD
Infrostruoture - Rood transport 7749 3310 - - 463 L BT | A4.3% Ime
Readz, Pavemunta & Bridgas 7 749 amg - - 463 B30 367 | 44.2% 3318
Storm waler - = - - - = =
Infrastruciure - Elactricity - - - - - - =
Ginweration - - - = = = - -
Transmission & Reticulation - - < = - = =
Streat Lighting - - = 2t - =
Infrantruc b - Watsr . = = = - - _
Dame & Reservoirs - = = = - = =
Warer putification - - = = = : =
Raticutation - - - - - =
Infrastruature - Sanitaton - = = = - - -
Ratieisdition - - - == = = =
Sewarage purificolion - = : - A, < &
Infrastructura - Othar - 1550 - - aon a88 | 100.0% 1 550
Wazgrae Managament . - - - = = - =
franzportation = = - . I o =

Gas - - - - - -
Other 1 850 = = = 388 388 | 100.0% 1 550

Communlty 5 @na 15 490 - 347 606 3 B?:Eu 3 267 n4,.4% = 13 490
Farks & gardens - - = = = . -
Sportafiolds & aladia 4 802 4 387 - - 258 1.000 841 768.5% 4 397
Hwimming poals - - - - ) - -

Cammunity hnlls - 8443 - 347 a7 RN 1763 B1a% o443
Libraries - - - = = - - -
Rocrantiong) neiitios 54 - - - - = < =
Firo, sufoly & amorgoncy - - 2 - - - -
Soourity and policing - = Z = - - - .
Busas = - - - - = = 2
Clinlga - - - - - - - -
Musoums & Ari Gaolleries - - - = - - -
Camatories 807 2 6Ho = 3 - 682 662 | 100.0% 2850
Saninl tuntal housing " ’

Qthor - - - - - - - -

Herltage assets - - - - = - =1 -

Buildinga = - - = = = = =
Cther - - - - - -— - -

Invastmant propartios - = - ol i = =
Houging dovalopment - - - = - - -
Oihier - - - - - = - =

Othar anzatx 33M 17 614 - 053 1166 4 404 3 238 73, 5% 17 614

Gonerml vohiclon 258 2900 - - 162 [~ 78 583 e 2800

Spooialisod vehioles - - - -

Fiant & equipmunt 260 460 = 4561 501

Campularn - hordw amfequipmant 518 500 - 7

Fumiture and other afias equipmant a2 R¥] -

Abatoirs . - - = =

Markals 1379 - =

Civie Lond and Duikiings 5909 13134 - 282 286 a 204 2 un a1 4%

Othor Bulldings - - - - - -

Oither Land - - = =

Surplus Anaati - (Investnant of invantsry ) = - - : -

Gther = 280 - = . 63 63 | 100.0% 260

ns (44B8)| -287.7%
125 (13 -10.1%
a3 72 78.2%

o~
e
o

LS S I . T |

LR I B T e T O B B B

A ]

Agricuitural asuatn = ) = = = =n = c
Lint sub-clazs - — = = - = - =

BlDIDﬂlﬂﬂl nsaels - ol - - - - - -
Liat sub-clazz - - - - - .

Intangiblus 126 250 - - - L] 63 100,0% 250
Computars - softwaro & programming 128 250 - - - G3 63 | 100.0% 250
Othar - = - - - - - -

Total Capital Expenditure on now aesoln 1 17 070 38 223 T 23234 B 5356 7331 | 76.0% 38 223
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11.2.2 Supporting Table SC13b

EC136 Emalahleni (Ec) - Supporting Table $C13b Menthly Budget Statement - capital expenditure on renewal of existing assets by asset class - M03
2013714 Budget Year 201415

Doscriplion Rof| Audited Original Adjusted Monthly YearTD YearTD YTD ¥TD Full Year
Outcome Budget Budget actual actual budgat | varlance | varlanco [ Forosast
R thousands 1 %
Capital oxpenditure on renowal of axisting assots by Asaot Glaas/Sub-class

Infrastrusture - - - - = - 2
Infrastructure - Read ransport - - - . - -
Ronds, Pavernents & Bridges - - - - - = =

Storm water - - - = - = 3
Infrastructura - Elactricity - - - = u = =
Genoralion - e o = = -
Tranzmission & Reliculation - - - = = - - -
Strawt Lighting - - - - - 5
Infrestructure - Walar - = - = - - - _
Dams & Reservoirs - - - = - - - =
Water pudﬁ;:mhn - - - e =y -
Reliculation - - Lz = = = - =
Infraatruciure - Sanltaton - - - - " - = H
Raticulation - - - - - -
Sewerage purification - - - = = = o
Infrastructire - Ohar = - - = - - i -
Waste Management - - - - == 3
Transportation - - - - - = . =
Gas - - - - - - =
Olher - - = = i 3 % =

Community = S = = = ! o o
Parks & gardens — = = f il - 0 i

Sporisfialds & stadia - - - - = - = =
Swimming pools - - - - - = = <
Cammunity halls - - -
Librarios - - =
Recraational faciliies - - - - - = = =
Firn, safaly & amargancy - - - - - - - =
Seourity and policing - - - - = —
Busas = - - - - = o
Clinics - - - LS = - =
Museums & Art Gallarias = - - - - = - -
Comelarias - - . - £ =
Secial rental housing - - - - - = = =
Othar - = - - - = =

Heritage assots - - - - - - = =

Bulldings it} = - - - = - =
Other - - - = = T = L

Investment propertics - - - - e =
Hausing davalopment - - - - = - - e

Cthar - - - - S = = =
Other assats - - - 2 - - - 5
Goneral vaohicles - - - Pk it o,
Spaclalised vahiclos - - - & T = = =
Flant & aquipmant = = = - - - - -
Compulers - hardw are/equipment - - - - - = = =
Furnitura and other ofice equipmeant - - - . 2 - = -
Abatigirs - - - - - & = o
Marksls - - - - = = - =
Civic Land and Bulldings - - - - - - - =
Other Buildings - - - = ] 2 =
Gthar Land - - - - - - - -
Surplus Assets - (Invesimentor inventory ) = - - - - = =

Qthar s = = - = - - .
Agricuitural assots - - - - = - - 5

List sub-class - - - - K =

Blotogical assots - - = £ = = - i
Lisl sub-class - - - = = = - P

Intanglbles - - - = = = = bt

Compulers - software & programming - - - - - = = -
ihar - - - - - - = -

T_om-anplt;I_E;ﬁml';dﬂur;‘nn ruh-nwal of nlllnilng asd 1 = = - = - = HiE -
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11.2.3 Supporting Table SC13c

EC138 Emalahleni (Ec) - Supporting Table SC13c Monthly Budget Statement - expenditure on repairs and maintenance by asset class - M03

Description

R thousands

Raf

1

2013114

Budgat Year 2014/15

" Audited
Qutcama

Original
Budget

Adjusted
Budget

Monthly
actual

YearTD
aclual

Infrastructure

Infrastuciuie - Road tanspont
Roads, Pavements & Bridges
Slorm watar

Infrastruciura - Elnciriciy
Gonaratlon
Trangmission & Reticulation
Straet Lighting

Infrastructura - Walter
Dams & Resarvairs
Water purification
Ratictdation

Infrastructure - Sanitation
Raticulalion
Sewerage purificalion

Infrasructure - Othar
Wasta Managemaont
Transportation
Gas
Other

Community
Parks & gardans

Spartsfiolds & stadia
Swimming pools
Communily halla
Librarios

Recreatonal faciliios
Fire, safoly & omargency
Secuiity and policing
Busos

Clinigs

Musaums & An Gallarias
Camalarias

Soclal rantal housing
Othar

Heritage assets

Bulldings

Other

Investment Eroenr‘llnn

Housing davalopmant

Othar

Othar assats

Ganaral v alicles

Spacialised vahiclea

Flant & aquipment

Computers - hardw are/equipment
Fumniture and other office equipment
Abaltoirs

Markels

Civie Land and Bulldings

Othor Bulldings

Other Land

Surplua Asaots - (Inv estment of Invaniory )
Cithar

Agricullural asscts
List sub-clazs

Biological assols
List sub-class

Intangibles
Compulars - soltware & programming
Othet

Repairs and maintenance cxpenditure by Assct Class/Sul

P

5 2326

6115

1106

1439
1130

308
1363

an
1030
2045

2 8945

YoarTi
budgol

Y10
variance

Y10
varianco
%

Full Yaar
Farocast

1528

‘ot

46.2%

6115

B4

415

16

815

353
276

7
1

83
258
(79)

(79
22
a2

98.2%
ar.1%
100.0%
100.0%

100.0%
100.0%
-10.8%

-10.8%
100.0%
100.0%

100.0%

1438
1130
Jog
1363
333

1030
2945

2 845

100.0%
100.0%

100.0%
100.0%

5 886

1472

58.8%

5 806

539

3433

T T ¥ 7T 7T ¥ % %

5.2%
61.8%

100.0%
95,1%

83.9%

b . S . B . T

939

3433

Total Repairs and Maintenance Expenditure

7289

12 548

1077

1428

3137

1709

12 548
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11.2.4 Supporting Table SC13d

EC136 Emalahleni (Ec) - Supporting Table SC13d M

anthly Budget Statement - depreciation by asset class - M03 September

Descriplion

R thousands

Rel

201314

Budget Year 2014/15

Audiled
Outcoma

Original
Budget

Adjusted
Budgot

Monthly
actual

YearT
actual

.‘-‘;l"‘nar‘l'b
budgat

¥T0O
varianeo

¥TD
varlance
Y

Full Year
Farcoast

Doproclation by Asset Class/Sub-class

Infrastructure

Infrastruciire - Road ranapoit
Roads, Pavemenis & Bridges
Slom waler

Infrastruchira - Elactricity
Generation
Transmiszion & Reliculation
Sirest Lighting

Infrastruciura - Water
Dams & Reservoirs
Watar purification
Raticulation

Infrastructura - Sanilation
Raticulation
Sewerage punfication

Infraslruciure - Other
Wasta Managomant
Transportation
Gas
Other

Cﬂtﬂtﬂllﬂﬂx
Parks & gardens

Sportsfialds & atadia
Swimming poals
Cammunity halls
Libraries

Racraatonal facilifias
Fire, safety & emergency
Sacurity and polizing
Buses

Clinics

Musgeums & Arl Gallaries
Cemealaries

Soclal rantal housing
Othar

Hnrltagn assots

Buildings

Other

Invostment propertios
Housing development

Other

Other assects

Ganaral vahiclas

Spacialised vehicles

Flant & squipmeant

Compulers « hardw are/aquipment
Fumiture and ather office cquipmant
Abatioirs

Markets

Givie Land and Bulidings

Other Buildings

Other Land

Surplus Assels - (Invastmant or Invaniory )
Cther

Agricultural asscts
List sub-cinss

Blological assets
List sub-class

intangibles
Computars - software & programming
Other

18 98

21 070

3551

5326

5267

-1.1%

#1070

17 688
17 638
507
sa7

20 531
20531

532

532

3453
34853

a8

98

132

5179
5179

5133 |

5133

133

133

0.9%
-0.9%

-10.7%

-10.7%

100.0%

100.0%
13.1%

20 531
20 53

532

5az

900

108

20

#ON/O!
-7.9%

-7.9%

-1.9%
100.0%

100.0%

588

109

18

100.0%

100.0%

4]

27

11.7%

933

275

25
283

72

42
(132)

100.0%

160.0%

55,0%
-335.2%

100.0%

288

7
308
158

157

164

41

41

100.0%

164

157

1064

1

41

100.0%

164

Total Depreciation

20 906

23 084

3820

5730

5771

41

23 084
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Chart C1 2014/15 Capital Expenditure Monthly Trend: actual v target
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Section 12 — Other Supporting Documentation

12.1 Other Information

None
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Section 13 — Municipal Manager’s quality certification

QUALITY CERTIFICATE

I, Dr SW Vatala, the Municipal Manager of Emalahleni Municipality, hereby
certifies that:

the monthly budget statement;

quarterly report on the implementation of the budget;

mid-year budget and performance assessment;

for the month of February 2014 has been prepared in accordance with the
Municipal Finance Management Act and the regulations made under that
Act.

brint Name:  ITEMBELE  \WISEMAN /77 1A

Municipal Manager of Emalahleni Municipality (EC136)

._-’_.’_-_-_..-—l-r'

= i

Signature:

Date: / ;5/;,;;;// BLT Y -
S/
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